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An explosion in farm and 
food prices drove the whole- 
sale price index lip 6.2 per 
cent last month, almost as 
much as it rose in all of last 
year, the Labor Department 
said yesterday. 

At the same time, the de- 
partment reported, the na- 
tion's unemployment , rate 
inched upward from 4.7 fo 4.8 
per cent. 

The rise in the farm and 
food price index was a season-, 
ally, adjusted 19.3 per cent, far 
and away the most since the 
government started publish- 
ing such adjusted figures in 
1947. 

The index reflected the 
surge in prices that occurred 
after President Nixon lifted 
his June-July food price freeze 
on July 18. August wholesale 
prices were sampled on Aug- 
14. 

The administration noted 
that many food prices have 
fallen back sharply since then; 
Agriculture Secretary Earl L. 
Butz said “half of the gain in 
wholesale farm prices an*, 
nounced today has been wiped 
out.*' ’ . ; 

; Treasury Secretary George 
, P. Shultz pointed out to re- 
, porters at the White House 
’ that soybean prices have drop- 
ped 47 per cent since Aug. 14, 
wheat 10 per cent, com 30 per 
cent, cattle 15 per cent, hogs 
35 per cent and chickens 27 
per cent. ^ 

He said that the August 
sampling caught prices at 
their peak, and that “my in- 
stinct is we have seen the 
worst of the food price prob- 
lem.” 

He conceded, however, that * 
there remains a big wholesale 
food price increase that is go- 
ing to be reflected in retail 
prices in the weeks ahead. 1 
Shultz's effort to put a good 
face on the figures did nothr 







ing to mouity AJbXrCjiu presi- 
dent George Meany, who de*. 
dared in an angry outburst 
that “these figures are beyond 
belief.” 

Harking back to the Presi- 
dent’s Thursday veto of the 
minimum wage bill, Meany 
asked, “How in the name of 
simple decency could the Pres- 
ident deny the worst-padd 
workers in America an in- ~ 
crease in their minimum wage 
when they have to pay these 
prices when they reach the re- 
ail level?" 

“The President has made a 
mess out of the economy " 
Meany said, “and he can’t pass 
the blame to Congress, to 
workers . , . or to anyone else. 

He created the mess. He- has 
perpetuated it. He has no 
plans for ending it ... AH his—*. _ 
economic game plans, frae^gs 
and phases are an absolute*’ 
ailure.” 

The 6.2 per cent rise in the 
wholesale index was a season- v 
ally adjusted figure, and it, 
too, was the highest on record 
since the department began 
; making adjustments. The 
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unadjusted figure was 5.8 per 
cent, the highest since 1946. 

The huge August increase 
followed a drop-off in the 
wholesale index in July, the 
month when prices were fro- 
zen. 

The increase lifted the 
wholesale index to 142.7, 
which means that wholesale 
prices have now risen 19 per 
cent in a year and that it cost 
$142,70 last month to buy at 
wholesale goods that cost $100 
in 1967. 



r 



In all of 1972, the wholesale 
index rose only 6.5 per cent. 

The Labor Department said 
that the upward farm and 
food price leap accounted for 
95 per cent of the overall rise 
in August. Industrial commod- 
ities prices, meaning whole- 
sale prices in the non-farm, 
non-food sector of the econ- 
omy, rose an adjusted 0.4 per 
cent for the month. 

•Most industrial prices were 
frozen until Aug. 12, In the 
five months before the freeze, 



'industrial prices were rising 
at an average of well over 1 
per cent a month. 

. T L le biggest price increases 
in the farm and food sector 
were in animal feed and ani- 
mal products. 

Grains were up 69.5 per cent 
for the month, and 166.9 per 
cent higher than the year be- 
fore. The comparable in- 
creases for poultry were 42.3 
and 152.5 per cent, and for 
livestock, 22.1 and 64.3 per 
cent. The livestock rise was 
largely in hogs. Beef prices 



were not unfrozen on July 18; 
they are going to be set free 
Sunday. , 

At the retail end of the 
wholesale chain, food prices 
rose 10.8 per cent in August 
after adjustment. They were 
28.8 per cent higher than the 
year before. Wholesale prices 
of “finished goods" other than 
food were up 02 per cent for 
the month, and 6,4 per cent 
over the last year. 

The 0.1 per cent increase in 
the unemployment rate in Au- 
gust was not big enough to be 



statistically significant, and 
the Labor Department de- 
scribed the rate as “essentially 
the same as it was in June and 
July." 

More important, perhaps, 
the department said that, by 
one measurement, the number 
of jobs in the economy faded 
to increase significantly for 
the second month in a row. A 
sustained failure to generate 
new jobs would be a sign of 
recession. By another and 
sometimes more dependable 
measurement, however, the 
number of jobs went up sub- 
stantially. 

The President's goal for the 
year is to cut unemployment 
to 4.5 per cent, which is what 
it has averaged since World 
War II, but is still well above 
what is commonly called “full 
employment,” an unemploy- 
ment rate of 4 per cent. 

The White House has ar- 
gued that 4 per cent may be 
an unrealistic goal, and Shultz 
in his news conference de- 
scribed August’s 4.8 per cent 
as “very low.” 

The point is that women and 
teen-agers — both of whom 
have chronically high unem- 
ployment rates — now make up 



a greater percentage of the 
work force than they used to. 
If the work force’s make-up to- 
day were the same as it was in 
1955-56, Shultz said fc the unem- 
ployment rate would be only 
4.1 per cent. 

Shultz pointed out that the 
unemployment rate for what 
he called the “hard core” of 
the work force — married men 
— was only 2.1 per cent. 

In addition to raising some 
question about whether total 
jobs increased much last 
month, the Labor Department 
said the average workweek 
and use of overtime both de- 
clined fractionally from July. 
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